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INDEPENDENT AUDh'OR’S REPORT

Board of Commissioners
Fifth Louisiana Levee District
Tallulah, Louisiana

We have audited the accompanying financial statements of the governmental activities, major funds, ang the
aggregate remaining fund information of the Fifth Louisiana Levee District, a compaonent unit of the State of
Louisiana, as of and for the year ended June 30, 2009, which collectively comprise the District's basic financial
statements as listed in the tabie of contents, These financial statements are the responsibility of the District's
management. Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accardance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits containeéd in Government Auditing Standards, issued by the
Comptroiler General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opInlons.

In our opinicn, the financial statements referred to above, present fairly, in all material respects, the respective
financial position of the govemmental activities, major funds, and the aggregate remaining fund information of the
Fifth Louisiana Levee District, as of June 30, 2008, and the respective changes in financial position thereof for the
year then ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated August 21, 2009 on our
consideration of the Fifth Louisiana Levee District’s internat controt over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, coniracts and grants and other matters. The purpose of
that report is to describe the scope of our tesnng of internal control over financial reporting and compliance and the
results of that testing and not to provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit perforrned in accordance with Gaovermment Auditing Standards and should
be considered in assessing the results of our audit,

The management’s discussion and analysis and budgetary comparison information, on pages 4 through 7 and
pages 26 and 27, are not a required part of the basic financial statements but is supplementary information required
by accounting principles generally accepted in the United |States of America. We have applied certain limited
procedures, which consisted primarily of inquiries of management regarding the methods of measurement and
presentation of the supplementary information. However, we did not audit the information and express no opinion
onit.
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Cur audit was conducted for the purpose of forming opintons on the financial statements that collectively comprise
Fifth Louisiana Levee District's basic financial statements. The accompanying supplementary information
schedules listed in the table of contents are presented for purposes of additional analysis and are not a required
part of the basic financial statements. Such information has bean subjected ta the auditing procedures applied by
us in the audit of the basic financial statements and, in our opinion, based on our audit, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

The Annual Financial Statement Reporting Packet, presented as supplementary information, is not a required part
of the basic financial statements, but is supplementary information required by Louisiana’s Office of Statewide
Reporting and Accounting Policy. This information has been subjected to the auditing proceduras applied in the
audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in reiation to the
financiat statements taken as a whole.

Matchez, Mississippi
August 21, 2009
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STATE (OF LOUISIANA
FIFTH LOHISIANA LEVEE DIGTRICT 7474
MANAGEMENTS DISGUSSION AND ANA: ¥3IS
5 OF JUNE 3G, 2008

The Management's Discussion and Analysis of the Fifth Louisiana Levee Distict's Jusinass-ype Activities (BTA)
financia! performance presents 2 narrative ov:r\f:ew enc analysis of Fifth _ouisianz _avce District's (BTA) financial
activities for the year ended June 30, 2008. This document focuses or the current vear's activities, resulting
changes, and currently known facts in compzrisan with the arior years informetion. Ficese raad this document in
conjunction with the Fifth Louisiana Levee District's {BTA) financia! staternents, which hegin on Jage 34.

FINANCGIAL HIGHLIGHT®

* The Fifth Louisizana Levee District's (BTA) assels exceeded its ligvililies &t 2 c'ose ol fiscal vear 2009 by
$1,866,867 which presents a 4% increase frem last iiscal year.

* The Fifth i.ouisiana Levee Disinct's (BTA) revenue increased $665,270 {or 30%) and the net increase in
net activities was 571,236. Thess incraases viere caused by increzsas in Jght-oi-vay ectulsitions.

OVERVIEW OF THE FINANCIAL BTATEMEN TR

The follewing graphic illustrates the minimum requiremenis for Specigl Purposz Covernments Engaged in
Business-Type Activiies established by Governmenizl Accounting Stanczrds Bozre Siatement No. 34, Hasic
Financial Statements—and Management's Discussion and Analysis—for Siate and Local Covernmanis.

Mmgmmt’ﬂ Dl'éc_" ion 4

T ¢\
4

4" "-}mﬂl* ’z

Requ:red SuppIerﬁ'entaryInfonnanor; |
(oﬂie’r’ th.an MD&A) st

These financial statements consist of thres s=ciions - ‘Lﬂanagemems Dwscx_ss'on et Aralysis (this section), the

3asic Financial Statemenis (including the notes to the finzncial statements), 1o Reguired Supplementary
‘nformation.

Aasic Financiai Statemants

The basic financial staternents present informetion for the Fifth Lousizne _evee Distrie: (BVA) as & whole, In &
format designed to make the statements easier for the reader to undersianc. The sta’ameants in this section include

ihe Balance Sheet; the Statement of Revanues, =xpenses, and Changes i1 ~und Net Asseis; 240 ihe Statement of
Cash Flows.

The Balance Sheet (page 12) presents the curreni and long-term portions of easeis ¢ lizhiliiies separately. The
uifference belween lotal assets and tolal iiabilites is nel assets and may orovide a seful indicator of whether the
financial position of the Fifth lLouisizneg Levea District’s {3 TA) is improving or caterioraiiig.

The Staternent of Revenues, Expenses, and Changes in Fung Net Asseis (pzge 14) arzsanis information showing
now Fifth Louisizna Levee District's (BTA) assets changed as a result of curent veer ooeretions.  Regardless of
when cash is affecled, all changes in nei assels are renorted when the underlying renseciiens occur. As g result,
there are transactions includad that vill nat a2ffect casn until future fisczl narlocs.




STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT (BTA)
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2009

The Statement of Cash Flows (pages 42-43) presents information showing how Fifth Louisiana Levee District's
{BTA) cash changed as & result of cumrent year operations. The cash flow staternent is prepared using the direct
method and includes the raconciliation of operating income (loss) to net cash provided (used) by operating activities
{(indirect method) as required by GASB 34.

FINANCIAL ANALYSIS OF THE ENTITY

Statement of Net Assefs
as of June 30, 2009 and 2008

Total
Restated
2009 2008

Current and other assets $ 1,434,599 $ 1,309,520
Capital assets 924,819 704,456

Total assets 2,359,418 2,013,976
Current liabilities 34,452 75,143
Long-term liabilities 458,009 143,202

Total liabilities 492 551 218,345
Net assets:

Invested in capital assels, net of debt 594,461 601,154

Reslricted for land acquisition 367,000 367,000

Unrestricted 905,406 827,477

Totat net assets $ 1,865,867 $ 1,795,631

Restricted net assets represent those assets that are not available for spending as a result of legislative

requirements, donar agreements, or grant requirements. Conversely, unrestricted net assets are those that do not
have any limitations on how these amounts may be spent.

Statement of Rewenues, Expenses, and Changes in Fund Net Assets
for the years ended June 30, 2009 and 2008
Restated
2009 2008
Operating revenues $| 2,373,783 $ 1,707,813
Operaling expenses 2,302,547 1,792,759
Net increase (decrease)
in net assets N 71,226 $ (84,948)




STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT (BTA)

MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2009

The Fifth Louisiana Leves District's (BTA) total revenues increased by $685 870 or (38%). The total cost of all programs
and services increased by $509,788 or 28%. These increases are entirely related to the cost of rights-of-way acquired
and reimbursements from state and Yederal govemments for these costs.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At June 30, 2009, the Fifth Louisiana Levee District (BTA) had $9824,318 invested in a broad range of capital assets. This
amount reprasents a net decrease (including additlons and deductions) of $220,363, or 31%, over last year.

Land
Buildings and improvements
Equipment

This year's additions included:

John Deere 7730 tractors (4)
Front end loader
1993 tractor truck
1991 tractor truck
1989 Ford ambulance
Low Boy semi trailer
Computer equipment
Total additions

Dabt

Capital Assets at Year End
(Net of Depreciation)

2009 2008

$ £8,738 3 58,738

270,085 277821

595,996 367,897

Totals $ 824,819 % 704,455
3 287,181
18,000
15,800
14,000
14,000
3,000
| 844
$ | . 352805

Thae Fifth Louisiana Levee District (BTA) had $3230,358 in capital leases outstanding at year-end, compared to $103,302

last year. A summary of capital lease transactions is as follows:

Capitatleases at beginning of year
Additions

Reductions

Capitaf Ieases at end of year

2009 2008
103,302 150,644
287,161 -

{60,108) (47.342)
330,358 103,302

—_— e ———en-



STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT (BTA)
MANAGEMENT'S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2009

VARIATIONS BETWEEN CRIGINAL AND FINAL BUDGETS

The budget was amended once during the year with the following changes:

Origmal Final Change
Revenues $£ 1,209,549 $ 1687284 3 477,735
Expenditures 1,209,487 1,716,182 508,695
Excess (deficit) $ 62 3 528!8982 3 528!9602

The amendments were primarily due to changes in right-of-way costs and reimbursements.
ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The Fifth Louisiana Levee District's (BTA} appointed officials considered the following factors and indicators when
setting next year's budgel, rates, and fees. These factors and indicators include:

e  Continued assistance from the State of Louisiana
¢  Stability in property tax revenues
¢ Noincrease in flood protection expenses.

The District has received $142,500 to $250,000 in assistancé from the State of Louisiana annually for many years.
These funds are used for operations of the District. The District has advised the State of Louisiana that in the event
of a major flocd, the District will very likely not have enough cash to fund the flood fight. The flood could come as
quickly as a break in the levee and cash would need to be available to immediately remedy the flooding of many
Louisiana parishes. The damages of a levee break could easily be greater than the damage to Louisiana from
Katrina.

Indications from the State of Louisiana are that the annual funding will be deleted from future Louisiana budgets. In
the event that this funding is deleted, we believe that the State of Louisiana is putting itseif at great risk from
immense damages.

CONTACTING THE FIFTH LOUISIANA LEVEE DISTRICT’S (BTA) MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors with a
general overview of the Fifth Louisiana Levee District's (BTA) finances and to show the Fifth Louisiana Levee
District's (BTA) accountability for the money it receives. If you have questions about this report or need additional
financial information, contact Jason Trichell at 102 Burnside Drive, Tallulah, LA 71282. (318-554-2206)




SECTION Ii
GOVERNMENT-WIDE
FINANCIAL STATEMENTS




STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT
STATEMENT OF NET ASSETS
AS OF JUNE 3|0, 2009

Cash and ¢ash equivalents

Cash - reserved

Statement A
ASSETS
3 1,058,858
367,000
8,741

Accounts receivable
Capital assets, net of depreciation

Total assets

Accounts payable

LIABILITIES

Accrued payroll and payroll taxes
Compensated absences

Capital lzase obligations - current portion
Capital lease obligations - long-term

Net OPEB obligation

Total liabilities

NET ASSETS

Investment in capital assets, net of related debt
Reserved for land acquisition

Unrestricted
Total net assets

i
I
i
|
The accompanying notes are an integrail part of this financial statement.

924819

$ 2359418

¥ 30,850
3,502

48,803
115,625
214,733

77,838

$ 492 551

3 594,461
367,000
805,408

—_—

1,866,867

$_I—I—



STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2008

Statement B
Program Revenues Net (Expense)

‘ Operating Revenue and
E Charges for Grants and Changes in

Expenses Services Contributicns Net Assets

General Government. '
Personzl services $ 539,065 | $ - 8 - $ (539,065)
Travel 12,588 | - - (12,588)
Right-of-way costs 913,945 | - - (913,945)
Operating services £31,630 : 150 284 591 (246,889}
Supplies 133,966 ' - - (133,566)
Professional services 25,358 - - (29,358)
Depreciation 132,442 - - (132,442)
Interest expense 9,553 - - (9,553)
Total General Government $ 2,302,547 ! $ 150 $ 284,591 § (2,017.808)

| —

General revenues: '
Taxes ) $ 1,023,800
State revenue sharing 53,740
Interest income 21,716
Royalties, leases, land, and timber sales 81,106
Right-of-way reimbursements - State ' 625,874
Right-of-way reimbursements - Federal 282 457
Miscellaneous 349
Total general revenues ' $ 2,089,042
Change in net assets $ 71,236

Net assets, beginning of year (restated)

1,795,631

Net assets, end of year 3 1,886,867

The accompanying notes are an integral part of this financial statement.
-10-



SECTION It
FUND FINANCIAL STATEMENTS
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT
BALANCE SHEET (GOVERNMENTAL FUNDS)
AS OF JUNE 3|I‘.), 2009

Statement C
ASSETS
Cash and cash equivalents $ 1,058,858
Cash - reserved 367,000
Accounts receivable 8,741
Total assets $ 1,434,599
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable ] 30,950
Accrued payroll and payroll taxes 3,502
Total liabilities $ 34,452
Fund balances ,
Reserved for land acquisition 3 367,000
Unrestricted 1,033,147
Total fund balances 3 1,400,147
Total liabilities and fund balances 3

The accompanying notes are an integral part of this financial statement.
-12-
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i
STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT
RECONCILIATION OF THE GOVERNMENTAL
FUNDS BALANCE SHEET
AS OF JUNE 30, 2009

Statement D

Total fund balances (Statement C) : $ 1,400,147

Total Net Assets reported for governmental activities in
the statement of net assets is different because:

Capital assets used in govemmental activities are not
financial resources and therefore are not reporied in
the funds. Those assets consist of:
'~ Land $ 58,738
Building improvements, net of $83,041
accumulated depreciation 270,085
Furniture, fixtures, and equipment, net of $1,210,967
accumulated depreciation 595,996

Total capital assels 924,819

Long-term liabilities, including compensated absences
payable, are not due and payable in the current period
and therefore are not reported in the fund liabiities. (380,261)

Net OPEB obligation payable (77,838)

Net aszets (Statement A) $ 1,866,867

The accompanying notes are an integral part of this financial statement.
-13 -



STATE OF LOlLISIANA
FIFTH LOUISIANA LEVEE DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
AS OF JUNE 30, 2009

Statement E
REVENUES:
Taxes 3 1,023,800
State appropriations 284,591
State revenue sharing 53,740
Interest income 21,716
Royalties, leases, and timber sales 81,108
Right-of-way reimbursements - State 625,874
Right-of-way reimbursements - Federal 282,457
Miscellaneous 499
Total revenues $ 2,373,783
EXPENDITURES:
Generai government
Perscnal services ] 498,081
Travel 12,588
Right-of-way costs 813,945
Operating services 531,630
Supplies 133,966
Professional services 29,357
Debt service:
Lease principal 60,105
Interest expense 9,553
Capital outlay 65,645
Tolal expenditures $ 2254870
Excess of Revenues Qver Expenditures ! $ 118,913
Fund Balance, Beginning of year ’ 1,281,234
Fund Bafance, End of year $ 1,400,147

The accompanying noles are an integral part of this financial statement.
-14-



STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT
RECONCILIATION OF THE STATEMENT IOF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
AS OF JUNE 30, 2008

Statement F

Net change in fund balances (Statement E) $ 118,813

The change in net assets reported for governmental
activities in the statement of activities is different
because:

Principal payments on capltal (eases are reported as
expenditures in government funds. 60,105

Governmental funds report capital outiays as

expenditures. However, in the staterment of activities

the cost of those assets is allocated over their estimated

useful lives and reported as depreciation expense. This

is the amount by which depreciation ($132,442) exceeds

capital outlay ($65,645). (66,797)

Expenditures in statement of activities that do not
involve current financial resources:

Accrued compensation absences
(3,047)

Net CPEB obligation , (37.938)

Change in net assets (Statement B) ] 71,236

The accompanying notes are an integral |:'|art of this financial statement.
-15 -



STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009

INTROPUCTION

1. The Fifth Louisiana Levee District is a component unit of the State of Louisiana created by the Louisiana
State Legislature under provisions of Louisiana Revised Statute 38:219 (E).

2, The District provides flood protection primarily from the Mississippi River.

3. The District is composed of eight commissioners appointed by the Govemnor of the State of Louisiana,
The President is paid $1,000 per month. The remaining commissioners are reimbursed for their travel
expenses.

4, The District covers the Parishes of East Carroll, Madison, Tensas and Concordia.

5. The population served is approximately 47 800.
8. The District employs 16 people.

|
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Government-Wide and Fund Financial Statements !

The govemment-wide financial statements (i.e., the statement of net assets and the statement of changes in net assets)
report information on all of the nonfiduciary activities of the Fifth{Louisiana Levea District. For the maost part, the effect of
intarfund activity has been removed from these statements. Governmental activities, which normally are supported by
taxes and intergovernmental revenues, are reported separately| from business-type activities, which rely to a significant
extent an fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment.
Program revenues include 1) charges to customers or applicants who purchase, use or directly benefit from goods,
services, or privilegés provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and other items not properly
included amang program revenues are reported instead as general revenues.

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Governmental fund financial statements are reported using the|current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current period ar soon enough thereafter to
pay liabilities of the current period. For this purpose, the government considers revenues to be available if they are
collected within 80 days of the end of the cument fiscal pen'od.| Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded|only when payment is due.

Property taxes, royalties, and interest associated with the current fiscal period are all considered to be susceptible to

accrual and so have been recognized as revenues of the current fiscal period. All other revenue items are considered to
be measurable and available only when cash is received by the E_)lstncl.

16



STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009

The Fifth Louisiana Levee District reports the following governmental fund:

The General Fund is the entity's primary operating fundI It accounts for al! financial resources of the entity. The
District has no proprietary or other fund types. !

Govemmental funds focus on the sources, uses, and balances of curent financial resources. Expendable assets are
assigned to governmental funds according to the purposes for which they may be used. Cument hiabilifies are assigned
to the fund from which they will be paid. The difference between a govemmental fund's assets and liabilities is reported
as fund balance. In general, fund balance rapresents 1he| accumidated expendable resources which may be used to
finance future period programs or operations of the District..
GASB Codification Section 2100 has defined the governmental reporting entity to be the State of Louisiana. The District is
considered & component unit of the State of Louisiana because the stale exercises oversight responsibility in that the govemor
appoints the majority of commissioners and can impose his will upon the District, The accompanying financial statements
present information only as to the transactions of the Fifth Louisiana Levee District, 2 component unit of the State of Louisiana.
Annuglly, the State of Louisiana issues basic financial statements, which include the activity contained in the accompanying
financial statements.

C. Deposlts and Investments

The District’'s cash and cash equivalents are considerad to be cash.on hand, demand deposits, and short-term investments with
original maturities of three months or less from the date of acquisition. State law and the Fifth Louisiana Levee District’s
investment policy allow the District to invest in collateralized certificates of deposit, government back securities, commercial
paper, the state sponsorad investment pool, and mutual funds consisting solely of govemnment backed securities.

D. Recelvables and Payables

All accounts receivable are shown net of an allowance for uncollectives. Uncollectable accounts receivable are recognized as
bad debis through the establishment of an allowance account at lhe time information becomes available that would indicate the
uncollectibility of the particular receivable. At June 30, 2009, there were no receivables deemed uncollectible.

Properly taxes are levied on a calendar year basis and bacome due on January 1 of each year. The following is a summary of
authorized and levied ad valorem taxes:

Authorized Levied Expiration
Millage Millage Date
Taxes due for:
Levee maintenance and operations 5.0 3.86 Permanent
Levee maintenance and operations $.05 per-acre Permanent

17



STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009

|
The following are the principal taxpayers and related property tax revenue for the entity:

% of Total Ad Valorem Tax
Assessed Assessed Revenua for
Taxpayer Type of Business Valuation Valuatian District

Catalyst Old River Power plant $ 32,400,070 12.10% $ 123,880
) %o
%
%

Total $ 32,400,070 1210% % 123,880

E. Inventories and Prepald tems

All inventories are valued at cost using the first-inffirst-out methed. Inventories of the governmental funds are recorded as
expenditures when consumed rather than when purchased. Certain payments to vendors reflect costs applicable to future
accounting periods and are recorded as prepaid items in both government-wide and fund financial statements.

F. Restricted Assats
The District has restricked $367,000 in cash to future purchases of land,

G. Capital Assets

Capital assets, which include property, plant, and equipment, are included on the Statement of Net Assets and are
capitalized at cost. Depreciation of all exhaustible fixed assets used by the District is charged as an expense against
operations. Accumulated depreciation is reported on the statement of net assets. Donated assets are recorded as capital
assets at their estimated fair market value at the date of dcmat;on Expenditures for maintenance, repairs, and minar
renewals are charged to earmnings as incurred.

No salvage value is taken into consideration for depreciation purposes. All capital assets, other than land, are
depreciated for financial reporting purposes using the straight-line method over the following useful lives of the assets:

Estimated
Description Lives
Buildings and building improvements 40 years
Furniture and fixtures 5 years
Vehicles 5 10 years
Equipment 5- 20 years

18



STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FCR THE YEAR ENDED JUNE 30, 2009

H. Compensated Absences
The Fifth Louisiana Levee District has the foliowing policy relaﬁn‘g to vacation and sick leave:

District employees, both classified and unclassified, eart annual and sick leave at various rates depending on the
number of years in service. The amount of annual sick leave that may be accumulated by each employee is
unlimited. Upon termination, an employee is compensated for up to 300 hours of unused annual leave at the
employee's hourly rate of pay at the time of termination. Upon retirement, the number of hours of unused sick
leave is computed and considered in computing the years of service for retirement benefit purposes. The entire
compensated absence liability is reported on the government-wide financial statements.

L. L.ong-Term Obligations

in the government-wide financial statements, long-term debt and other long-tetm obligations are reported as liabllities in
the applicable governmental activities, business-type activities, or statement of net assets.

J. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not
available for appropriation or are legally restricted by outside parties for use for a specific purpose. Designations of fund
balance represent tentative management plans that are subject to change.

i Estimatos

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America require management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues, expenditures, and expanses during the reporting period. Actual results could differ from those
estimates.

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY
The Fifth Louisiana Levee District uses the following budget practices:

Formal budgetary accounting is employed as a management control, The District prapares and adopts a budget prior to
July 1 of each year for its general fund in accordance with Louisiana Revised Statutes. The operating budget is prepared
based on prior year's revenues and expenditures and the eshmated increase therein for the current year, using the full
accrual basis of accounting. The District amends its budget ) when projected revenues are expected to be less than
budgeted revenues by five percent or more and/or projectedlexpendrtures are expected to be more than budgeted
amounts by five percent or more. All budget appropriations lapse at year end.

The budgetary process is an annual appropriation valid for one year.

The agency is prohibited by statute from over expending|the categories established in the budget

Budget revisions are granted by the Joint Legislative Budget Committee, a commitiee of the Louisiana
Legislature. Interim emergency appropnahons may be granted by the Interim Emergency Board.

The budgetary information included in the financial stataments include the original appropriation plus subsequent
amendments.

Eal O
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009

NOTE 3 - CASH AND CASH EQUIVALENTS

At June 30, 2009, the Fifth Louisiana Levee District has cash and cash equivalents (book balances) totaling $1,425,858
as follows:

Demand deposits $ 143,003
Time deposits 1,282,865
Total $ 1,425,858

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal
agent bank. The market value of the pladged securities plus the federal deposit insurance must at all times equal
the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent
bank in a holding or custodial bank that is mutually acceptable to both parties.

At June 30, 2009, the District has $1,421,572 in deposits (collected bank balances). These deposits are secured from risk
by $1,054,573 of federal deposit insurance and $366,999 of pledged securities held by the custodial bank in the name of
the fiscal agent bank (GASB Category 3).

NOTE 4 - ACCOUNTS RECEIVABLE

The following is @ summary of accounts receivable:

Class of receivable
Ad valorem taxes $ 534
Interest 8207
Total g 8741

NOTE 5 - CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended June 30, 2008, for the primary government is as
follows:

Balance Balance
6/30/2008 ' Additions Retirements 6/30/09
Capital assets, not being depreclated |
Land $§ 58738 $_ - % - § 58.738
Capital assets being depreciated
Fumiture, fixtures, and equipment 3 1,676,09? $ 352805 $ (221,936) $ 1806962
Less accumulated depreciation {1,308,196) (124,707) 221,936 {1,210,967)
Total fumiture, fodures, and equipment $ 367,897 $ 228008 3§ - 3 595,995
Buildings and improvements % 353,126 $ - % - 3 353,126
Less accumulated depreciation (75.305) {(7.735) § = {83.040)
Total buildings and improvements $ _ 277.821 $ (7.735) § - $ 270,086
Total capital assets being depreciated § 645718 $ 220363 §_ - g 866,081
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009

Balance
6/30/09

Balance

6/30/2008 Additions Retirements

Total capital assets, net $ 704456 § 220363 $ - 0§ 924819
NOTE 6 - ACCOUNTS, SALARIES, AND OTHER PAYAELES

The payables of $34,452 at June 30, 2009, are as follows:

Accounts $ 30,950

Withholdings 1,298 .

Salaries 2,204 '
Total $ 34,452

NOTE 7 - LEASES
The District records items under capital lzases as an asset and an obligation in the accompanying financial statements.

The gross amount of assets recorded under capital leases i§ $759,613 and accumulated depreciation is $290,747.
Capital leases at June 30, 2009, were as follows:

Remaining interest to

Remaining principal to

Nature of lease Date of lease end of lease end of lease
Equipment 1/20/2005 3 4982 % 75,610
Equipment 1/29/2009 15,808 133,079
Equipment 2212009 B.280 121,869

$ 29070 § 330,358

The following is a schedule by years of future minimum lease payments under capital leases, together with the present

value of the net minimum lease payments, as of June 30, 2008

Year ending Jung 30

2010 $ 115,625

2011 115,625

2013 33,086

2014 _ 18,544
Total minimum lease payments € 350428
Less amounts representing interest | (29,070}

Present value of minimum
lease payments § 330,358
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STATE OF LOUISIANA
FIFTH LOUISIANA LLEVEE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009

NOTE & — LONG-TERM LIABILITIES

The following is a summary of the long-term debt transactions of the entity for the year ended June 30, 2008:

Amounts
Balance Balance due within
6/30/2008 Additions Reductions 6/30/2008 one year
Cther liabilities

Compaensated absences payable $ 48,857 § 3046 § - 8 49803 $ 49,903
Capital lease obligations 103,282 287,181 {60,105) 330,358 115,625
Net OPEB obligation 39,800 49,371 {11.433) 77,838 -
Total long-term liabilities 3 190,039 & 3395598 § {71,538) % 458099 3 165,528

NOTE 9 - RETIREMENT SYSTEMS

Substantially all of the employees of the District are members of the Louisiana State Employees Retirement System
(System), a cost sharing, multiple-employer, defined henefit pension plan. The System is a statewide public employee
retirement system (PERS) for the benefit of state employees, which is administered and controlled by a sepdrate board of
trustees.

All full-time District employees are eligible to parficipate in the System. Benefits vest with 10 years of service. At
retirement age, employaes are entitled to annual benefits equat to $300 plus 2.5% of their highest consecutive 36 months'
average salary muitiplied by their years of credited service.

Vested employees are entitled to a retirement benefit, payable monthly for life at (a) any age with 30 years of service, (b)
age 55 with 25 years of service, or (¢) age 60 with 10 years of service. In additfon, vested employees have the option of
reduced benefits at any age with 20 years of service. The System also provides death and disability benefits, Benefits
are established or amended by state statute. The System issues an annual publicly available financial report that includes
financial statements and required supplementary information for the System. That report may be obtained by writing to
the State Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling
(225)922-0608 or (800)256-3000.

Members are required by state statute to contribute 7.5% of gross salary, and the District is required to contribute at an
actuarially determined rate as required by R.S. 11:102. The cdntribution rate for the fiscal years ended June 30, 2009,
was 18.5% of annual covered payroll. The District's contribution to the System for the year ending June 30, 2009, was
$79,270.

NOTE 10 - OTHER POST RETIREMENT BENEFITS (OPEB)

Effective for the year ended June 30, 2009, the Fifth Louisiana Levee District implemented Governmental Accounting

Standards Board Statement No. 45, Accounting and Financial [Reporting by Employers for Post Employment Benefils
Other than Pensions (GASB 45).

Flan Description — Employees of the District voluntarily partlcrpate in the State of Louisiana’s health insurance plan. The
Office of Group Benefits provides medical and life msurance benefits to eligible retirees and their beneficiaries.
Participants ara eligibte for ratiree benefits if they meet the retirement eligibility as defined in the applicable retirement
system and they must be covered by the active medical plan |immediately prior to retirement. The post employment
benefits plan is a cost-sharing, muitiple-employer defined benefit'plan, but is classified as an agent multiple-employer plan
for financial reporting purposes since the plan is not administeredi as a formal trust. R.S. 42:801-883 provides the

i
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NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR |ENDED JUNE 30, 2008

authority to establish and amend benefit provisions of the plan. Premiumns are collected and benefits are paid as they
come due in accordance with an agreement between the employers and plan members, and their beneficiaries. As of
June 30, 2008, there were five participants in the plan. The Office of Group Benefits does not issue a public Financial
Report (CAFR). You may obtain a copy of the CAFR on the Office of Statewide Reporting and Accounting Policy's Web
site at www . doa.la.goviosrap.

Funding Policy — The contribution requirements of plan members may be amended by R.S. 42:801-883. Employees do
not contribute to their post employment benefits cost untii they become retirees and begin receiving those benefits. The
retirees contribute to the cost of retiree healthcare based on a service schedule, Cantribution amounts vary depending on
what healthcare provider is selected from the plan and if the member has Medicare coverage. The Office of Group
Benefits offers three standard plans for both active and retired employees: the Prefetred Provider Qrganization (PPQ)
plan, the Exclusive Provider Organization (EPQO) plan, and the Health Maintenance Organization (HMQ) plan. Retired
employees who have Medicare Part A and Part B coverage also have access to two OGB Medicare Advantage plans —
one HMO plan and one private fee-for-service {PFFS) plan, offered by two companies. Depending upon the plan
selected, during fiscal year 2009, employee premiums for a single member receiving benefits range from $303 to $329
per month for retiree-only coverage, with Medicare, or from $234 to $1,012 per month for retiree-only coverage, without
Medicare. The fiscal year 2009 employee premiums for a retiree with spouse, children, or family coverage range from
$1,495 to $1,920 per month, for those with Medicare, and from $1,6841 to $1,778 per month, for those withoyt Medicare.

The plan is currently financed on a pay-as-you-go basis with the District contributing from $58 to $63 per month for
retireg-only coverage, with Medicare, or from $177 to $192 per month for retiree-only coverage, without Medicare, during
fiscal year 2009. Also, the Disfricts contributions range from $284 to $308 per month for retiree with spouse, children, or
family coverage, with Medicare, or from $312 to $338 for retiree and spouse, without Medicare.

Employees hired before January 1, 2002 pay approximately 25% of the cost of coverage (except single retirees under age
65 pay approximately 25% of the active employee cost). Employees hired on or after January 1, 2002, pay a percentage
of the total contribution rate upon retirement based on the following schedule;

Employer Employee
Contributlon Contribution
Service Percentage Percentage
Under 10 years 19% 81%
10-14 years 8% 62%
15-19 years 56% 44%
20+ years 75% 25%

The Office of Group Benefits also provides eligible retirees [Basic Term Life, Basic Plus Supplemental Temn Life,
Dependent Ternm Life, and Employee Accidental Death and Dismemberment coverage, which is underwritten by The
Prudential Insurance Company of America. The total premium |is approximately $1 per thousand dollars of coverage of
which the employer pays one-half of the premiums for retirees and 22% for spouses. Maximum coverage is capped at
$50,000 with a reduction formula of 25% at age 65 and 50% at age 70, with accidental death and dismemberment
coverage ceasing at age 70 for retirees,

Annual Other Post Employment Benefit Cost and Liability — The Annual Required Contribution (ARC) represents a level of
funding that, if paid on and ongoing basis is projected to cover normat costs each year and to amortize any unfunded
actuarial liabilities over a period not to exceed thirty years. Effectwe July 1, 2008, the District implemented GASB 45
prospectively which requires reporting on an accrual basis the liability associated with other post employment benefits and
the OPEB liability at transition was zero. The annual OPEB cost, the percentage of annual OPEB cost confributed to the
plan, and the net OPEB obligation at the end of the year were as follows:
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AS OF AND FOR THE YEAR ENDED JUNE 30, 2009

ARC 3 49,300

Annual OPEB cost 49,371

Contributions made (11,433)
Increase in net OPEB $ 37038
obligation '

Net OPEB obligation -
beginning of year

39,900

Net OPEB obligation -
end of year 5 77,838

Percentage of Annual
OPEB Cost Contributed 23.16%

Using the pay-as-you-go method, the District contributed 23.16% of the annua! post employment benefits cost during
2009. As of June 30, 2009, the District had five active participants.

Funded Status and Funding Progress — As of July 1, 2008, the most recent actuarial valuation date, the actuarial accrued
iability for benefits was $614,400, which was unfunded. The covered payroll was $183,100, and the ratio of the unfunded
actuarial accrued liability to the covered payroll was 335.55%. As of June 30, 2009, the District did not have an OPEB
trust,

Actuarial Methods and Assumptions — Actuarial valuations of an ongoing plan involve estimates of the value of reported
amounts and assumptions about the probability of occurrence of events far into the fulure. BExamples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined regarding the
funded status of the plan and the annual required contributions of the employer are subject to continual revision as actual
results are compared with past expectations and new estimates are made about the future. The schedule of funding
progress, presented as reguired supplementary information following the notes to the financial statements, presents muiti-
year trend information that shows whether the actuarial value of plan assets is increasing or decreasing over time relative
to the actuarial accrued liabilities for benefits.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as understood by the
employer and plan members) and include the types of benefi its |provided at the time of each valuation and the historical
pattern of sharing of benefit costs between employer and plan member to that point. The actuarial methods and
assumptions used include techniques that are designed to reduce short-term volatility in actuarial accrued liabilities
consistent with the long-term perspective of the calculations.

In the July 1, 2008, Office of Group Benefits actuarial valuation, the projected unit credit actuarial cost methad was used.
The actuarial assumptions included a 4% investment rate of retum and initial annual healthcare cost trend rate of 8.5%
and 10.75% for pre-Medicare and Medicare eligiblé's, respecuve!y, scaling down to ultimate rates of 5% per year. The
unfunded actuarial accrued Ilablhty is being amortized using the level percentage of projected payroll amortization method
onh an open basis. The remaining amortization period at June 30| 2009, was thirty years.
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NOTE 11 — RISK MANAGEMENT

The Fifth Louisiana Levee District is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees, and natural disasters. The District maintains commercial
insurance coverage covering each of those risks of loss. Management believes such coverage is sufficient to preclude
any significant uninsured losses to the District.

NOTE 12 - LITIGATION

The District is a defendant in several lawsuits which the legal advisor estimates will be fully covered by insurance.

NOTE 13 — PRIOR PERIOD ADJUSTMENT

The following is a summary of significant fund equity adjustments to the financial statements at June 30, 2008:

As
Previously As Effect of
Stated Restated Correctlon
Balance Sheet:
Net OPEB obligation-ong term liabilities 3 - $ 39900 § 39.900
Total fund balance $1,835,531 $ 1,795,631 $ (39,900
Statement of Activities:
Expenses 1,752,858 1,792,759 39.800
Change in net assets $ (45 046) 84 946) $ (39900

The District recognized $39,800 in obligations associated with ;':ost-emp!oyment benefits at June 30, 2008 based on the
actuarial report prepared for the Louisiana Office of State-Wide Reporting.
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SECTION IV
REQUIRED SUPPLEMENTAL INFORMATION
Schedule of Funding Progress for OPEB Plan

The schedule of funding progress is required supplementary information that presents certain specific data
regarding the funding progress of the OPEB plan, including the unfunded actuarial accrued liability.
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FIFTH LOUISIANA LEVEE DISTRICT

SCHEDULE OF FUNDING PROGRESS OF
THE OPERB PLAN
FISCAL YEAR ENDED JUNE 30, 2009

Schedule 1

Schedule of Funding Progress

Actuarial
Accrued
Liability UAAL ag a
Actuarial {AAL) - Unfunded Percentage of
Actuarial Value of Projected AAL Funded Covered Covared
Valuation Assots Unit Cost (UAAL) Ratio Payroll Payroll
Date (a) {b) {b-a) {aib) tc) [(b - a)ic]
7112008 NONE $ 614,400 $ 614,400 0.00% $ 183,100 335.55%

Note to the Schedula:

GASB Statement 45 was implemented prospectively during the fiscal year ended June 30, 2009; therefore, only
one year of information is available to present,

-27-



SECTIONV
ADDITIONAL REQUIRED SUPPLEMENTAL SCHEDULES
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT
SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS
FOR THE YEAR ENDED JUNE 30, 2009

NAME : AMOUNT
Jack M. Vamer, Jr. ] 878
Sam Hill 1,013
J. Pat Mabray, Jr. 878
James E. Keliy, Sr. 1,350
Barry Maxwell 1,418
Morris M. Willson 810
Philip Brown 540

$ 6,887

Board President, Reynold Minsky, draws $12,000 per year as salary.

See Independent Auditor's Report.
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STATE OF LOLIISIANA
FIFTH LOUISIANA LEVEE DISTRICT
SCHEDULE OF STATE FUNDING
FOR THE YEAR ENDEIT JUNE 30, 2009

Description of Funding

Revenue sharing
Right-of-way reimbursement
Expense reimbursement
General appropriation

Total

See Independent Auditor's Report.
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142,091
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
BUDGET (GAAP) BASIS AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2009

Actual
Amounts Variance
Budgeted Amounts Budgetary Favoratble
Criginal Final Basis {Unfavorable)
REVENUES:
Taxes $ 863,800 $ 1023182 $ 1,023,800 $ 618
State apprapriations 150,000 194,421 284,592 90,171
State revenue sharing 49,005 53,740 53,740 -
Interest income 49 600 28,267 26,267 -
Royalties, leases, land, and timber sales 96,944 81,106 81,106 -
Right-of-way reimbursements - 914,776 914,776 -
Miscellaneous 200 499 499 -
Total revenues $ 1,209,549 $ 2,293,991 § 2,384,780 $ 90,789
EXPENDITURES:
(General government
Personal services $ 500,893 $§ 504930 § 498,081 3 6,849
Travel 19,615 20,300 12,588 7.712
Right-of-way costs - 868,038 913,945 {45,809)
Operating services 437,594 635,341 509,263 126,078
Supplies 102,750 133,427 135,034 (1,807)
Professional services 14,300 26,397 29 357 (2,960)
Lease principal payments 93,891 62,376 60,105 2,271
Interest payments 10,644 7.282 9,553 (2,271)
Capital outlay 30,000 64,800 65,645 (845)
Tolal expenditures $ 1209487 $ 2322889 3 2,233,571 $ 89,318
Excess of revenues over expenditures $ 62 $ (28,898) $ 151,209 3 180,107
Fund balance, beginning of year 1,120,080 1,120,090 1,120,090 -
Fund balance, end of year $ 1120152 $ 1081192 8§ 1,271,299 3 180,107

See Independent Auditor's Report.
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2009

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
Budgetary Comparison Schedule

1. Basis of Presentation

The Budgetary Comparison Schedule presents the original legaily adopted budget, the final legally adopted
budget, the actual data on the cash basis, and variances between the final budget and the actual data.

2. Budget/GAAP Recanciliation
The major differences between the budgetary basis and the GAAP basis are:
a. Revenues are recorded when received In cash (budgetary) as opposed to when susceptible to
accrual (GAAP).

b. Expenditures are recorded when paid in cash (budgetary) as opposed to when susceptible to
accrual (GAAP).

The following schedule recanciles net change in fund balances on the budgetary basis schedules to the GAAP
basis financial statements for the General Fund and each major special revenue fund;

Net change budget basis $ 151209
Increase:
Net adjustments for revenue accruals (10,997)
Net adjustments for expenditure accruals {21,299)
Net change GAAP basis $ 118913
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SECTION Vi
OTHER REFORTS REQUIRED BY
GOVERNMENT AUDITING STANDARDS
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CERTIFIED PUBLIC ACCOUNTANTS and ADVISORS 208 N. Commerce Street
P.O. Box 1027
Natchez, Mississippi 38121-1027
Telephone: 601.442.7411
Fax; 601.442.8551

WY Silassinmons.com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
CF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Fifth Louisiana Levee District
Tallulah, Louisiana

We have audited the financial statements of the govermmental activities, each major fund and the aggregate
remaining fund information of Fifth Louvisiana Levee District as of and for the year ended JSune 30, 2009, which
collectively comprise the Fifth Louisiana Levee District’s basic financial statements, and have issued our report
thereon dated August 21, 200¢. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Fifth Louisiana Levee District's internal contro! over financial
reporting as a basis far designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Fifth Louisiana Levee
District's internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of
the Fifth Louisiana Levee District's internal control over financial reporting.

A contral deficiency exists when the design or operation of a‘control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affect the Fifth
Leuisiana Levee District 's ability to initiate, authonize, record, process, or repord financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelirood that a
misstatement of the Fifth Louisiana Levee District's financial jstatements that is more than inconsequential will not
be prevented or detected by the Fifth Louisiana Levee District's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that @ material misstatement of the financial statements will not be prevented or detected by the
entity’s internal control.

Qur consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify, all deficiencies in the internal control that might be
significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are also
congidered to be material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.
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Compliance and Other Matters ‘

As part of obtaining reasonable assurance about whether Fifth Louisiana Levee District's financial statements are
free of material misstatement, we perfarmed tests of its compliance with cerain provisions of laws, regulations,
coniracts and grants, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an object
of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that is required to be reported under Govermnment Auditing Standards.

This report is intended for the information and use of management of the Fifth Louisiana Levee District and the
Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is
not limited.

Natchez, Mississippi
August 21, 2009
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SCHEDULE OF FINDINGS
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT

Current Year Findings, Recommendations, and Corrective Action Plan

Year Ended June 30, 2008
i
SUMMARY OF AUDITORS’ RESULTS !
Financial Statements:
1. Type of auditors’ report issued on the financial statements: Unqualified
2. Material noncompliance relating to the financial statgments? No
3. Internal control over financial reporting: ’
a. Material weakness(es) identified? No
b. Significant deficiencies identified that are not
considered to be material weaknesses? No
Name(s) of Anticipated
Contact Completion
Ref No. Description of Finding Corrective Action Planned Person(s) Date

Section | = Internal Control and Compliance Material to the Financial Statements:

None

Section Il = Internal Control and Compliance Material to Federal Awards:

None

Section Il - Management Letter:

None
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT

Supplemental Information Schedules
June 30, 2009
Status of Prior Year Audit Findings
For the Year Ended June 30, 2008

Fiscal Year ! Corrective Planned Corrective
Finding ' Action Taken Action/Partial
Initially (Yes, No, Corrective
RefNo. __ Occumed Description_of Firu:!inqi Partially) Action Taken

Section | - Internal Control and Compliance Not Material to the Financial Statements;

None

Section Il — internal Control and Compliance Material to Federal Awards:

None

Section Ill — Management Letter:

None
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FIFTH LOUISIANA LEVEE DISTRICT

STATE OF LOUISIANA
Annual Financial Statements
June 30, 2009
CONTENTS
AFFIDAVIT
Statements

MD&A

Balance Sheet A
Statement of Revenues, Expenses, and Changes in Fund Net Assets B
Statement of Activities C
Statement of Cash Flows D

Notes to the Financial Statements

Summary of Significant Accounting Policies
Budgetary Accounting

Deposits with Financial Institutions and Investments (See Appendix C)
Capital Assets - Including Capital Lease Assets

Inventories

Restricted Assets

Leave

Retiremeant System

Post Retirement Benefits {Additional Information in Appendix D)

Leases

Long-Term Liabilities

Contingent Liabilities

Related Party Transactions

Accounting Changes

In-Kind Contributions

Defeased Issues

Revenues of Receivables - Pledged or Sold (GASB 48) (See Appendix E)
Government-Mandated Nonexchange Transactions (Grants)

Violations of Finance-Related Legal or Contractual Provisions

Short-Term Debt

Disaggragation of Recsivable Balances
Disaggregation of Payable Balances
Subsequent Events

Segment Information

Cue to/Due from and Transfers

Liabilities Payable from Restricted Assets
Prior-Year Restatement of Net Assets

;NﬂﬂEﬁ;ﬁ@?pﬁngr39’193m90¢>

BB. Net Assets Restricted by Enabling Legislatioln (See Appendix F)
CcC. Impairment of Capital Assets (See in Appendix G)

DD. Employee Termination Benefits

EE. Pollution Remediation Obligations
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Appendix

A
B
c
D
E
F
G
H

Schedule of Per Diem Paid to Board Members

Not Applicable

Schedules of Long-Term Debt

Schedules of Long-Term Dabt Amortization

Schedule of Current Year Revenue and Expenses — Budgetary Comparison of Current
Appropriation — Non-GAAP Basis (applicable only for entities whose budget is appropriated by the
legislature)

. Schedule of Comparison Figures and Instructions

Schedule of Cooperative Endeavors (See Appendix H)

General Instructions for Preparation of the Consolidated BTA AFR

Instructions for the Simplified Statemeant of Activities

Information for Note C — Daposits with Financial Institutions & Investments
Information for Note | — Other Postemploymant Benefits

Information for Note Q ~ Revenues or Receivables ~ Pledged or Sold (GASB 48)
information for Note BB — Net Assets Restricted by Enabling Legislation
Information for Note CC — Impairment of Capital Assets

Information for Schedule 16 — Cooperative Endeavors
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Schedule Number
STATE OF LOUISIANA
Annual Financial Statements
Fiscal Year Ending June 30, 2009

Fifth Louisiana Levee District
103 Burnside Drive
Tallulsh, LA 71282

(Agency Name & Mailling Address)

Division of Administration Legislative Auditor
Office of Statewide Reporting P. O. Box 94397
and Accounting Policy Baton Rouge, Louisiana 70804-9397

P. O. Box 94085

Baton Rouge, Louisiana 70804-8095

Physical Address: Physical Address:

1201 N. Third Street 1600 N. Third Street

Claibome Building, 6™ Floor, Suite 6-130 Baton Rouge, Louisiana 70802

Baton Rouge, Louisiana 70802

AFFIDAVIT

Personally came and appeared before the undersigned authority, __BARRY MAXWELL {(Name)
{Title) of Fifth LA Levee District {Agency) who duly swom, deposes and says, that the financial
statements herewith given present fairly the financial position of _Fifth LA Levee District (agency) at

June 30,2009and the results of operations for the year then ended in accordance with policies and practices
established by the Division of Administration or in accordance with Generally Accepted Accounting

Standards Board. Swom and subscribed before

! .q )
me.this 2" dayof S TUmBZ 2009

o, E it d .S Sl Co e

Signaturs Af Agency Official NOTARY PUBLIC

Principles as prescribed by the Governmental Accourrzg

Prepared by: _Myles Hopkins, CPA ‘

Title: Certified Public Accountant

Telephone No.: 601-442-7411

Date: September 2, 2009

Email Address: mhopkins@silassimmons.com
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2009

The Management's Discussion and Analysis of the Fifth Louisiana Levee District is presented on pages 4-7 of this
reporting package.
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ASSETS

STATE OF LOUISIANA

FIFTH LOUISIANA LEVEE DISTRICT (BTA}

BALANCE SHEET
AS OF JUNE 30, 2009

CURRENT ASSETS:

Cash and cash equivalents
Investments
Receivables (net of allowance for doubtful mcoounts)(Note U)
Due from other funds (Note Y}
Due from federal government
Inventories
Prepaymeants
Maotes receivable
Cther curmant asasts
Total cument astets

NONCURRENT ASSETS:

LIABILITIES

Restricted assots (Note F):
Cash
investments
Receivables
Notas recaivable
nvestments
Capita! azsets (net of depreciation){Note D)
Land
Bulldings and improvements
Machinery and squipment
Infrastructure
Construction In progress
Other noncurrent assets
Totad noncurrent assets
ToAal assats

CURRENT LIABILITIES:

Accounts payable and accruals (Note V)

Due to other funds (Note Y}

Due to federal govemment

Deforrad revenues

Amounts held in custody for others

Othar current liabilites

Current portion of kang-term llabrites:
Contructs payabie
Reimbursement contracts payable
Cormpensated abaences payatle (Note K)
Capital lease obligations - (Note J)
Claims and liigation payable (Note K)
Notes payable
Liabilities payable from restricted assats (Note 2)
Bonds payable
Other long-term llebllites

Total curment labiittes

NON-CURRENT LIABILITIES:

NET ASSETS

Centracts payable
Reimbursement contracts payable
Compensaled absances payable (Note K}
Net OPEB obfigation (Note )
Caprial lease obligations (Note J) 1
Claims and Itigation payabls (Note K)
Notes payable
Llabilities payable from restricted assets (Note Z)
Bonds payabie |
Other long-tarm liabilities
Total long-term liabilities
Total liabilites

Investod In capital aasets, net of related dabt
Resticted for:

Canpital projects

Dabt service

Unempioyment compensaton

Other spacific purposes
trrestricted

Toral nat asgAts
Tolal liabilities and net assets

See Independent Auditor’s Report.
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270,088
565,995

1,291, 819

43,903
115,626

77,838
214733

282,571
402 551

504,461

367,000

905.408
1,868 BE7
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STATE OF LOUIfSIANA
FIFTH LOUISIANA LEVEE DISTRICT (BTA)
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS
FOR THE YEAR ENDED 'JUNE 30, 2009

) _ STATEMENT B

_ OPERATING REVENUES
Sales of commodities and s servx:ts 3 o ) % IS
Assessments _ L -
Use of money and pmperty o ‘ -
Lxcenses, perm:ts. and fess N B ] 150 -
Other o -

Total operatitg revermes _ £ 150

" OPERATING EXPENSES ~ o i
Cost of sales and services N -] . . 1,998,1?9
Administrative . - o 162,392
Deprec.:a tion b 132,442_|
Amortl.zatton ) L L B -

Total opezatmg expenses o $ 2,292,994
1
“Operating income (loss) B s T (2,292,844)
NONOPERATING REVENUES (EJG’ENSES)
State appropriahrms . $ 284,591

' Imergovmmental revenues (ex perlses) . o ) " 952,071
Taxes 1,0?3,800
"Use of money and pmpert}' ~ N S ) 102,822

; Gainon dlsposal of fixed assets o _ ) -

* Loss on d:sposal of fixed assets ) . -
'Federal gmnis ) o ] -

Interest expense - . i - (9.553)
Other reverme ) . ] i 349
‘Other upense ) __
Total m':mpgrafu'grg revenues (expenses) R 2,364,080
Income (loss) before c_ontril'{utiois\gnd't"r?_mfefs o T s | 71,236
Capital contributions ) - - - ) s ) N -

' Exbi-b-rdimry item - Loss on impairment of capital assets -
Transfers in ) ] -
Transfers out ’ L . -

Change i net assets - s 71,236
Total net assets -W_ - i B $ ‘12793,631 .
, . | -
Total net assets - ending 5 1,866,867
See Independent Auditor's Report.
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT (BTA)
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED|JUNE 30, 2009

STATEMENT C
Program Revenues Net (Expense)
- Operating Capital Revenue and
Charges for Grants and Grants and Changes in
Expenses Services Contributions Contributions Net Assets
Enfity $ 2,302,547 $ 180 $ 284 501 § - - $ (2,017 B0B)
General ravenues:
Taxes $ 1,023 800
State appropriations 879614
Grants and contributions not restrictad to specific programs 282 457
Interest 21,718
Miscellaneous 81455
Special items -
Extraordinary tem - Loss on impairment of capital assets -
Transfars -
Total general revenues, special items, and ransfers $ 2,088,042
Change in net assets 71,236
Net assets - baginning $ 1,795,631
Net assels - ending $ 1,866,867

See Independent Auditor’s Report.
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STATE OF LOUISIANA

FIFTH LOUISIANA LEVEE DISTRICT {BTA)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED‘JUNE 30, 2009

Cash flows from operating activitios
Cash recetved flomcustorers
Cash peyrments to supgiers for goods and savices
Cash peyments toermpioyees for services
Paareris In iou of toes
frbemal activity-payrrents o other furds
Qlams padtn artsiders
Cther operding reverues {expenses)
Net cash provided (Used) by opersing adiviies
Cash flows fram noncapital financing activities
State gppropristaons
Proceads fromsale of bords
Principe) paidon bords
Inerest peidon bord rehunities
Proceexts fromissuance d naes payvable
Principal paidon rotes payatie
Irterest psid on notes peyeble
Creraing grants recened
Transfarsin
Transfas ot
Ctrer

Net cash provided (used) by noncapital finarnding activities

Cash flows fram capitd and related financing activities
Procaads from sale of bords
Principal psid on bonds
Irferest pad onbord mahurities
Proceads fromissuance o nates payeble
Principal peid on rotes payable
Interest paidon notes payshie
Acxpsitiontonstruction of capitdl assets
Proceads frorm sale of capited assels
Capitdl corttributions
Ciher
Net ¢z provided {used) by capital and related finarding
Cash flows framinvesting activitiea
Purchaees of investiment securifies
Prooseds frormisade of invesiment secunities
Inteves! and dividerds earmed on investrrent seaurifies :
Net cash provided (Lsed) by investing acivities
Net increase in cash and cash equivalerts
Ceshand cash equivalents at begnming of yeer ;

Cashand cash equivalenis at endof year

See Independent Auditor’s Report,
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150
(1,606481)
(S09.867)

(2,116,2%8)

2648570

{42,463)

26267

26,267

135,05

 |en |

1,280,782

1,425 858
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT (BTA)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED' JUNE 30, 2009

STATEMENT D
ReconcHiation of operating income (loss} to net cash providad{used) by operating activities:
Operating income {loss) $ {2,254,806)
Adjustments 1o reconcile operating income (joss) to net cash
Depreciation/amortization 3 132,442

Provision for uncallectible accounis -
Changes in assets and liabilities: -
(Increase) decrease in accounts receivable, net -
{Increase) decreass in due from other funds . -
(Increase) decrease in prepayments -
{Increase) decrease in inventories -
(Increase) decrease in other assels -
Increase (dacrease) in accounts payable and accruals 6,166
Increase (decrease) In accrued payroll and reiated benefits -
Increase (decrease) in compensated absances payable -
Incraase (decrease) in due to ather funds -
Increase (decrease) in deferred revenues -
Increase (decreass) in other liabilities -

Net cash provided(used) by operating activities 3 (2,116,298}

Schedulie of noncash investing, capital, and financing activities:

Borrowing under capital lease $ N/A

Contributions of fixed assets

Purchases of equipment on account

Asset trade-ins

Other (specify)

Total noncash investing, capital, and
financing activities: $ N/A

See Independent Auditor's Report.
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT (BTA)
Notes to the Financlal Statements
As of and for the year ended June 30, 2009

INTRODUCTION

The Fifth Louisiana Levee District (BTA) was created by the Louisiana State Legislature under the provisions of
Louisiana Revised Statute 38:219(E). The following is a brief description of the operations of Fifth Louisiana Leves
District (BTA) which includes the parish/parishes in which the (BTA) is located: East Camoll, Madison, Tensas, and
Concordia.

A

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUNTING

In April of 1984, the Financial Accounting Foundation established the Govemmental Accounting Standards
Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect
to activities and fransactions of state and loca! governmental entities. The GASB has issued a Codification of
Govemnmental Accounting and Financial Reporting Standards (GASB Codification). This codification and
subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and
local governments. The accompanying financial statements have been prepared in accordance with such
principles. .

The accompanying financial statements of Fifth Louisiana Levee District present information only as to the
transactions of the programs of the Fifth Louisiana Levee District as authorized by Louisiana statutes and
administrative regulations.

Basis of accounting refers to when revenues and expenses are recognized and reported in the financial
statements. Basis of accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

The accounts of the Fifth Louisiana Levee District are maintained in accordance with applicable statutory
provisions and the regulations of the Division of Administration — Office of Statewide Reporting and Accounting
Policy as follows:

Revenue nition

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are recognized in
the accounting period in which they are earned and become measurable.

Expense Recoqgnition

. | . R . . .
Expenses are recognized on the accrual basis; therefore, expenses, including salaries, are recognized in
the period incurred, if measurable.

BUDGETARY ACCOUNTING

The appropriations made for the operations of the various programs of the Fifth Louisiana Levee District
(BTA) are annual lapsing appropriations. !

1. The budgetary process is an annual appropriation valid for one year.

2. The agency is prohibited by statute from over expending the categories established in the budget.

3. Budget revisions are granted by the Joint Legislative Committee on the Budget, a commitiee of the
Louisiana Legislature. Interim emergency appropriations may be granted by the Intarim Emergency
Board.

See Independent Auditor's Report.
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STATE OF LOUISIANA
FIFTH LCUISIANA LEVEE plSTRlCT {ETA)
Notes 1o the Financial Statements

As of and for the year end(lzd June 30, 2009

4. The budgetary information Included in the financial statements includes the original appropriation plus
subsequent amendments as follows:

I APPROPRIATIONS
Original approved budget $ 1208487
Arerdments 1113402
Final spproved budget % 23288

DEPOSITS WITH FINANCIAL iNSTITUTIONS AND INVESTMENTS
1.DEPOSITS WITH FINANCIAL INSTITUTIONS

For reporting purposes, deposits with financial institutions include savings, demand deposits, time deposits,
and certificates of deposit. Under state law the Fifth Louisiana Levee District (BTA) may deposit funds within
a fiscal agent bank selected and designated by the Interim Emergency Board. Further, the (BTA) may invest
in time certificates of deposit in any bank domiciled or having a branch office in the state of Louisiana; in
savings accounts or shares of savings and loan associations and savings banks, and in share accounts and
share certificate accounts of federally or state chartered credit unions.

For the purpose of the Statement of Cash Flows and balance sheet presentation, all highly liquid investments
(including negotiable CDs and restricted cash and cash equivalents) and deposits with a maturity of three
months or less when purchased are considered to be cash equivalents.

Deposits in bank accounts are stated at cost, which approximates market. Under slate law these deposits
must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The
market value of the pledged securities plus the federal deposit insurance must at all times equal the amount
on deposit with the fiscal agent. These pledged securities are held in the name of the pledging fiscal agent
bank in a holding or custodial bank in the form of safekeeping receipts held by the State Treasurer.

GASB Statement No. 40, which amended GASB Statement No. 3, eliminated the requirement to disclose all
deposits by the three categories of risk. GASB Statement No. 40 requires only the disclosure of deposits that
are cansidered to be exposed to custodial credit risk. An entity's deposits are exposed to custodial credit risk
if the deposit balances are either 1) uninsured and uncollateralized, 2) uninsured and collateralized with
securities held by the pledging financial institution, or 3} uninsured and collateralized with securities held by
the pledging financial institution's trust department or agent, but not in the entity's name.

See Independent Auditsr's Report.
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT (BTA)

Notes to the Financial |Statements
As of and for the year ended June 30, 2009

The deposits at June 30, 2008, consisted of the following:

Cartificates Petty
C=h of Degrsit Csh Tda

DepositsinBark Aocourts Fer Bdance Steet $ M08 $ 1LEEE $ - § 14588
Bark Belances of Deposits Bposedio Qustodil Credt Risk

a Uninsuned and uncoliateralized 3 - $ - % - $ -
b Uninsured and cdialereizedvith seaurifies

hddby the pleching ineftLion - FEE0 - ¥RA9
¢ thinsured andcd aeraizedwih securities hekd

by e ferng iretiuitioris st depatmert o

agent but rot inthe entity's reme - - - -
Tad Bark Bakarces - All Dgsis $ 1877 $ 1F5 $ - § 141572

NOTE: The “Total Bank Balances - All Deposits” will not necessarily equal the “Deposits in Bank Account
per Balance Shaet” due to outstanding items.

The following is a breakdown by banking institution, program, account number, and amount of the balances shown
above;

Banking Institution Program Amount
1. Tensas State Bank $ 666,082
2. Concordia Bank & Trust 350,000
3. Delta Bank 150,000
4. Cross Keys Bank 259,778
3 1425858

Cash [n State Treasury and petty cash are not required)to be reported in the note disclosure. However, to
aid in reconciling amounts reported on the balance sheet to amounts reported in this note, list below any
cash in treasury and petty cash that are included on the balance sheet.

CashinState Treasury $ | N/A
Petty cash $  NA

2. INVESTMENTS

The Fifth Louisiana Levee District (BTA) does not mainltain investment accounts as authorized by Louisiana
Revised Statutes.

Custodial Credit Risk

investments can be exposed to custodial credit risk if the securities underlying the investment are uninsured,
not registered in the name of the entity, and are either hald by the counterparty or the counterparty’s trust
department or agent but not in the entity's name. Using the following table, list each type of investment
disclosing the total carrying amounts and market values, and any amounts exposed to custodial credit risk.

See Independent Auditor's Report.
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT (BTA)
Notes to the Financial Statements
As of and for the year endled June 30, 2009

GASB Statement No. 40 amended GASB Statement No. 3 to eliminate the requirement to disclose all
investments by the three categaries of risk. GASB Statement No. 40 requires only the saparate disclosure of
invastments that are considered to be exposed to custodial credit risk. Those investments exposed to
custodial credit risk are reported by type in one of twa separate columns depending upon whether they are
held by a counterparty, or held by a counterparty's trust department or agent not in the entity's name. In
addition, the total reported amount and fair value columns still must be reported for total investments

regardless of exposure to custodial credit risk.
I

Investments Exposed All Investments Regardiess of
to Custodial Credit Risk Custodial Credit Risk Exposure
Uninsured,
*Unregistered,
and Held by

Uninsured, Counterparty's
“Unregistered, Trust Dept. or
and Held by AgentNotin Reported Fair

Type of Investment Coupferparty Entjty's Name Amount Valug

Repurchase agreements $ $ N/A $ $
U.S. Government securities

UJ.S. Agency Obligations

Common & preferred stock

Commercial paper
Corporate bonds
Other: (identify)

Total investments ki 5 5 5
* unregistered - not registered in the name cf the government or entity

3. Derivatives

The institution does/does not {circle one) invest in derivatives as part of its investment pollcy. Accordingly,
the exposure to risk from these investments is as follows:

credit risk N/A :

market risk )

legal risk

See Independent Auditor's Report.
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT (BTA)
Notes to tha Financlal Stataments
As of and for the year ended June 30, 2009

4, Credit Risk, Interest Rate Risk, Concentration of Credit Risk, and Foreign Currency Risk Disclosures
A.  Credit Risk of Debt Investments
Disclese the credit risk of debt investments by credit quality ratings as described by rating agencies as of the

fiscal year end. Al debt investments regardless of type can be aggregated by credit quality rating (if any are
un-rated, disclose that amount}.

Rating Fair Value
N/A $
Total %
B. Interast Rate Risk

1. Disclose the interest rate risk of debt investments by listing the investment type, total fair vaive, and
breakdown of maturity in years for aach debt investment type.

Investment M aturities (in Years)
Fair Lese Greater

Iypeof Debtinvestment Value Than 1 1-5 6-10 Than 10

U.S.Government obligations $ N/A $ $ td 5
U.S. Agency obligations

U.S. Treasury obligations

Mortgage backed securities
Collateralized moTtgage obligations
Corporate bonds

Other bonds

Multual funds ]
Other

Tetal debt investments $ $ $ $ $

2. List the fair value and terms of any debt investments that are highly sensitive to changes in interest rates
due to the terms of the investiment (2.9. coupon multlpllers reset dates, efc.):

See Independent Auditor’s Report.
-53.



STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT {BTA)
Notes to the Flnanclal Statements
As of and for the year ended June 30, 2009

Debt Investment Fair Value Terms
N/A $
Total $
Concentration of Credit Risk

List, by amount and issuer, investments in any one issuer {not including U.S. govermment secunties, mutual
funds, and external investment pools) that represent 5% or more of total investments.

% of Total
Issuer Amount Investments

N/A $

Total 5

Foreign Cuirency Risk

Disclose the U.S. dollar balances of any deposits or investments that are exposed to foreign currency risk
(deposits or investments denominated in foreign currencles) Ilst by currency denomination and investment

type, if applicable.

Fair Value in U.S. Dollars

Foreign Currency Bonds Stocks
N/A $ $
|
Total 5 $
Policies

Briefly describe the deposit andfor investment policies related to the custodial credit risk, credit risk of dett
investments, concentration of credit risk, interest rate risk, and foreign currency risk disclosed in this note. If
no policy exists concerning the risks disclosed, please state that fact.

N/A

See Independent Auditor's Report.
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT (BTA)
Notes to the Financial Statements
As of and for the year ended June 30, 2009

Other Disclosures Required for Investments

a.  Investments in pools managed by other governments or mutual funds N/A

b.  Securities underlying reverse repurchase agreements N/A

c. Unrealized investment losses N/A

d. Commitments as of N/A {fiscal close), to resell securities under yield maintenance
repurchase agreements:

1. Carrying amount and market value at June 30 of securities to be resald

2. Description of the terms of the agreement

e.  Losses during the year due to default by counterparties to deposit or investment transactions
N/A,

f. Amounts recovered from prior-pericd losses which are not shown separately on the balance shest
N/A,

Legal or Contractual Provisions for Reverse Repurchase Adreements

g.  Source of legal or contractual authorization for use of reverse repurchase agreements
N/A

h.  Significant violations of legal or contractual prcwi‘sions for reverse repurchase agreements that occurred
during the year N/A

Reverse Repurchase Agreements as of Year-End

i. Credit risk related to the reverse repurchase agreements (other than yield maintenance agreements)
outstanding at year end, that is, the aggregate amount of reverse repurchase agreement obligations
including accrued interest compared to aggregate market value of the securities underlying those

agreements including interest NIA

i Commitments on N/A (fiscal close) to repurchase securities under yield maintenance
-agreements

k. Market value on __ N/A (fiscal close) of the securiies to be repurchased

. Description of the terms of the agreements to repurchase___ N/A
|

m. Losses recognized during the year due to default by counterparties to reverse repurchase agreements

See Independent Auditor's Report.
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT (BTA)
Notes to the Financial Statements
As of and for the year en:ded June 30, 2009

Amounts recovered from prior-period losses which are not separately shown on the operating

statement N/A

Fair Value Disclosures

o.

V.

Methods and significant assumptions used to estimate fair value of investments, if fair value is not
based on quoted market prices N/A

Basis for determining which investments, if any, are reported at amortized cost
N/A,

For investments in external investment pools that are not SEC-registered, a brief description of any
regulatory oversight for the pocl N/A

Whether the fair value of your investment in the external investment pool is the same as the value of
the pool shares N/A

Any involuntary participation in an extemal investment pool N/A

if you are unable to obtain information from a pool sponsor to determine the fair value of your
investment in the pool, methods used and significant assumptions made in determining fair value and
the reasons for having had to make such an estimate__ N/A -

Any income from investments associated with one fund that is assigned to another fund
N/A

N/A (agencyfentity) owns land or other real estate held as investments by

endowments. (yes/no) Land or real estate held as mvestments by endowments is reported at fair value in

the entity’s financial statements and any applicable falr value note disclosures are reported in the preceding
fair vatue disclosure section.

See Independent Auditor's Report.
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT {BTA}
Notes to the Financial Statements
As of and for the year ended June 30, 2009

D.  CAPITAL ASSETS ~ INCLUDING CAPITAL LEASE ASSETS

The fixed assets used in the Special Pumpose Govarnment Engaged only in Business-Type Activities are
included on the balance sheet of the entity and are capitalized at cost  Depreciation of all exhaustible fixed
assets used by the entity is charged as an expense against operations. Accumulated depreciation is
reported on the balance sheet. Depreciation for financial reporting purposes is computed by the straight-line
method aver the useful lives of the assets.

Year ended June 30, 2009

Balance Balance
06-30-08 Additions  Retirements 06-30-09

Capital assets not being depreciated

Land $ 58738 § - & - $ 58738
Other capital assets :
Fumniture, fixtures, and equipment $ 1676093 5 352805 § (221,936) $ 1,806,962
Less accumulated depreciation (1,308,196) (124,707) 221,936 (1,210,967)
Total furnjture, fixtures, and equipment 367,897 228,098 - 595,995
Buildings and improvements 353,126 - - 303,126
Less accumulated depreciation (75,505) (7,735) - ~(83,040)
Total buildings and improvements 277,821 (7,735) - 270,086
Total other capital assets $ 645718 $ 220363 B - $ 866,081
Capital Asset Summary:
Capital assets not being depreciated $ 5878 % - % - % 58728
Other capital assets, at cost 2,029,219 352,805  (221,936) 2,160,088
Total cost of capital assets 2,087,957 352,805 (221,936) 2,218,826
Less accummulated deprecialion ~(1,383,501) (132,442) 221,936 {1,294,007)
Capital assets, net $ 704456 $ 20363 $ - % 924819

See Independent Auditor's Report.
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT (BTA)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FCR THE YEAR ENDED JUNE 30, 2009

INVENTORIES

The BTA's invenlories are valued at N/A {method of valuation). These are
perpetua| inventories and are expensed when used.

RESTRICTED ASSETS

Restricied assets in the Fifth Louisiana Levee District (BTA) at June 30, 2009, reflected at $367,000 in the non-
current assets section on Statement A, consisting of $367,000 in cash with fiscal agent.

LEAVE
1. COMPENSATED ABSENCES
The Fifth Louisiana Levee District (BTA) has the following policy on annual and sick leave:

Employees may be paid for compensatory leave eamed (K-time). Upon termination or transfer, an employee will
be paid for any time and leave eamed. Compensation paid will be based on the employees’ hourly rate of pay at
termination or transfer. The liability for acerued payable compensatory leave at June 30, 2008, is computed in
accordance with Codification of Governmental Accounting and Financial Reporting Standards, Section C60.105 is
estimated to be $498,803. The leave payable is recorded in the accompanying financial statements,

RETIREMENT SYSTEM

Substantially 2l of the employees of the (BTA) are members of the Louisiana State Employees Retirement Systam
(LASERS), a single employer defined benefit pension plan. The System is a statewide public employee retirement
system (PERS) for the benefit of state employeas, which is administered and confrolled by a separate board of
trustees.

All fulliime (BTA) employees are eligible to participate in the System unless they elect to continue as a contributing
member in any other retirement system for which they remain eligible for membership. Certain elected officials and
officials appointed by the govemor may, at their option, become members of LASERS.

Normal benefits vest with 10 years of service, Generally, retirement age employees are entitted {o annual benefits
equal to $300 plus 2.5% of their highest consecutive 36 months’ average salary multiplied by their years of credited
service except for members eligible to begin participation in the Defined Benefit Plan (DBF) on or after July 1, 2006.
Act 75 of the 2005 Regular Session changes retirement eligibllity and final average compensation for members who
are eligibie to begin participation in the DBP beginning July 1, 2006. Ratirement eligibility for these members is
limited to age 60, or thereafter, upon attainment of ten years of creditable service. Final average compensation will
be based on the member's average annual eamed compensation for the highest 60 consecutive months of
employment.

Vested employses eligible to begin parhcnpatlon in the DBP befere July 1, 2006, ara entitled to a retirement benefit,
payabie monthly for life at (a} any age with 30 years of semce {b) age 55 wrth 25 years of sarvice, or (c) age 80 with
10 years of service. In addition, these vested employees have the option of reduced benefits at any age with 20
years of service. Thosae hired on or after July 1, 2008 have only a single age option. They cannot retira until age 60
with 8 minimum of 10 years of service. The System also|provudes death and disability benefits and deferred benefit
options, with qualfﬁcat:ons and amounts defined by statute. Benefits are established or amended by state statute.
The System issues a publicly available annual ﬁnanmal report that includes financial statements and reguired
supplementary Information for the System. For a full descnptlon of the LASERS defined benefit plan, plsase refer to
the LASERS 2005 Financial Statements, spexifically, footnotes A — Plan Description and C ~ Contributions. That
report may be obtained by writing to the Louisiana State Employees Retirement System, Post Office Box 44213,
Baton Rouge, Loulslana 70804-4213, or by calling (225) 8220608 or (800) 256-3000. The footnotes to the Financial
Statements contain additional details and is also availablelon-line at:

See Independent Auditor's Report.
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Members are required by state statute to contribute with the single largest group {‘regular members”)
contributing 7.5% of gross salary, and the (BTA} is required to contribute at an actuarially determined rate as
required by R.S. 11:102. The contribution rate for the fiscal year ended June 30, 2009 decreased o 18.5% of
annual covered payroll from the 20.4% and 17.8% required in fiscal years ended June 30, 2008 and 2007,
respectively. The (BTA) contributions to the System for the years ending June 30, 2009, 2008, and 2007, were
$79,270, $84,308, and $78,013, respectively, equal to the required contributions for each year.

OTHER POST RETIREMENT
Effective for the year ended June 30, 2009, the Fifth Louisiana Levee District implemented Govemmantal

Accounting Standards Board Statement No. 45, Accounting and Financial Raporting by Employers for Post
Emplovment Benefits Other than Pensions {(GASB 45).

Plan Description — Employees of the District voluntarily participate in the State of Louisiana's health
insurance plan. The Office of Group Benefits provides medical and life insurance benefits to eligible retirees
and their beneficiaries. Participants are eligible for retiree benefits if they meet the retirement eligibility as
defined in the applicable retirement systern and they must be covered by the active medical plan
immediately ptior to retirement. The post employment benefits plan is a cost-sharirg, multiple-employer
defined benefit plan, but is classified as an agent multiple-employer plan for financial reporting purposes
since the plan is not administered as a formal trust. R.S. 42:801-883 provides the authority to establish and
amend benefit provisions of the plan. Premiums are collected and benefits are paid as they come due in
accordance with an agreement between the employers and plan members and their beneficiaries. As of
June 30, 2009, there were fiva participants in the plan. The Office of Group Benefits does not issue a public
Financial Report (CAFR). You may obtain a copy of the CAFR on the Office of Statewide Reporting and
Accounting Palicy’s Web site at www .doa |a.qov/osrap.

Funding Policy — The contribution requirements of plan members may be amanded by R.S. 42:801-883.
Employees do not contribute to their post employment benefits cost until they become retirees and begin
receiving those benefits. The retirees contribute to the cost of retireg healthcare based on a service
schedule. Contribution amounts vary depending on what healthcare provider is selected from the plan and if
the member has Medicare coverage. The Office of Group Benefits offers three standard plans for both
active and retired employees: the Preferred Provider Organization (PPQO) plan, the Exclusive Provider
Organization {EPQ) plan, and the Health Maintenance Organization {HMO) plan. Retired employees who
have Medicare Part A and Part B coverage also have access to two OGB Medicare Advantage plans - cne
HMO plan and one private fee-for-service (PFFS) plan offered by two companies. Ospending upon the pian
selected, during fiscal year 2009, employee prem:ums for a single member receiving benefits range from
$303 to $328 per month, for retiree-cnly coverage with Medicare, or from $934 to $1,012 per month, for
retiree-only coverage without Medicare. The fiscal year 2009 employee premiums for a retiree with spouse,
children, or family coverage range from $1,495 to $1,920 per month, for those with Medicare, and from
$1,641 to $1,778 per month, for those without Medicare.

The plan is curently financed on a pay-as-you-go basis with the District contributing from $58 to $63 per
month for retiree-only coverage, with Medicare, or from $177 to $192 per month for retiree-only coverage,
without Medicare, during fiscal year 2009. Also, the Districts contributions range from $284 to $308 per
month for retiree with spouse, children, or family ooverage with Medicare, or from $312 to $338 for retirse
and spouse, without Medicars. l

I
See Ingdependent Auditor's Report.
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Employees hired before January 1, 2002, pay approximately 25% of the cost of coverage (except single
retirees under age 65 pay approximately 256% of the active emplayee cast). Employees hired on ar after
January 1, 2002, pay a percentage of the total contribution rate upon retirement based on the following
schedule:

Employer Employee
Contribution Contribution
Sarvice Percentage Percontage
Under 10 years 19% 81%
10-14 years 38% 62%
15-19 years 56% 44%
20+ years 75% 25%

The Office of Group Benefits also provides eligible retirees Basic Term Life, Basic Plus Supplemental Term
Life, Dependent Term Life, and Employee Accidental Death and Dismemberment coverage, which is
underwritten by The Prudential Insurance Company of America. The total premium is approximately $1 per
thousand dollars of coverage of which the employer pays one-half of the premiums for retirees and 22% for
spouses, Maximum coverage is capped at $50,000 with a reduction formula of 25% at age 65 and 50% at
age 70, with accidental death and dismemberment coverage ceasing at age 70 for refirees.

Annual Other Post Employment Benefit Cost and Liability = The Annual Required Contribution {(ARC)
represents a level of funding that, if paid on an ongeing basis is projected to cover norma! costs each year
and to amortize any unfunded actuarial liahilities over a period not to exceed thirty years. Effective July 1,
2008, the District implemented GASB 45 prospectively which requires reporting on an accrual basis the
liability associated with other post empioyment benefits and the OPEB liability at transition was zero. The
annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB
obligation at the end of the year were as follows:

ARC $ 45,300
Annual OFEB cost 49,371
Contributions made (11,433)
Increase in net OPEB $ 37,938
obligation
Net OPEB obligation -
beginning of year 39,900
Net OFEB obligation -
end of year $ 77,838
|
Percentage of Annual '
OPEB Cost Contributed , 23.16%

Using the pay-as-you-go method, the District contnbiuted 23.16% of the annual post employment benefits
cost during 2009. As of June 30, 2009, the District hac‘:l five active participants.

See Independent Additnr‘s Report.
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Funded Status and Funding Progress — As of July 1, 2008, the most recent actuarial valuation date, the
actuarial accrued liability for benefits was 3614,400, which was unfunded. The covered payroll was
$183,100, and the ratio of the unfunded actuarial accrued liability to the covered payroll was 335.55%. As of
June 30, 2008, the District did not have an OPEB trust.

Actuarial Methods and Assumptions — Actuarial valuations of an ongoing plan involve estimates of the value
of reported amounts and assumptions about the probability of occurrence of events far into the future.
Examples include assumptions about future employment, mortality, and the healthcare cost trend. Amounts
determined regarding the funded status of the plan and the annual required contributions of the employer are
subject to continual revision as actual results are compared with past expectations and new estimates are
made about the future. The schedule of funding pregress, presented as required supplementary information
following the notes to the financial statements presents multi-year trend information that shows whether the
actuarial value of plan assets is increasing or decreasing over time relative to the actuarial accrued liabilities
for benefits.

Projections of benefits for financial reporling purposes are based on the substantive plan (the plan as
understood by the employer and plan members} and include the types of benefits provided at the time of
each valuation and the historical pattern of sharing of benefit costs between employer and plan member to
that point. The actuarial methods and assumptions used include techniques that are designed to reduce
short-term volatility in actuarial accrued liabilities consistent with the long-term perspective of the
calculations.

In the July 1, 2008, Office of Group Benefits actuarial valuation, the projected unit credit actuarial cost
method was used. The actuarial assumptions included a 4% investment rate of return and initial annual
healthcare cost trend rate of 8.5% and 10.75% for pre-Medicare and Medicare eligible's, respectively,
scaling down to ultimate rates of 5% per year. The unfunded actuarial accrued liability is being amortized
using the level percentage of projected payroll amortization method on an open basis. The remaining
amortization pericd at June 30, 2009, was thirty years.

LEASES
1.  OPERATING LEASES

The total payments for operating leases during fiscal year 2008-2009 amounted to $-0-. A schedule of
payments for operating leases follows:

FY2013-  FY20i8-

Nature of Jease FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 2007 2021
s C $ $ $ $ $
N/A
|
i
[]
Total $ -3 - 8 .8 -8 -3 - 8 -

See Independent Auditor’s Report.
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2, CAPITAL LEASES !

Capital leases are recognized in the accompanying financial statements. The amounts to be accrued for
capital leases and the disclosures required for capltal and operaling leases by National Council on
Governmental Accounting {(NCGA) Statement No. 5, as adopted by the Governmental Accounting Standards
Board, and FASB 13 should be reparted on the following schedules:

Capital leases are defined as an arrangement in which any ong of the foliowing conditions apply: (1)
ownership transfers by the end of the lease, (2) the lease contains a bargain purchase option, (3) the lease
term is 75% of the asset life or, (4) the discounted minimum lease payments are 90% of the fair market value
of the asset.

SCHEDULE A - TOTAL AGENCY CAPITAL LEASES EXCEFPT LEAF

Remaining Remaining
Gross Amount of interest to principal to
Leased Asset end of end of

Nature of lease (Historical Costs) lease lease
a. Office $ - 5 - 5 -
b. Equipment 759,613 29,070 330,358
c. Land - - -
$ 759,613 $ 29,070 $ 330,358

The following is a schedule by years of future minimurm iease payments under capital leases together with
the present value of the minimum lease payments as of {last day of your fiscal year) and a breakdown of
yearly principal and interest:

Year ending June 30 : Total
2010 § 115825
2011 115,625
2012 78,548
2013 33,0886
2014 16,544
Total minimum lease payments 359428
Less amounts representing interest {29,070)
Present value of net minimum lease payments $ 330,358

See Independent Auditor's Report.
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|

LLONG-TERM LIABILITIES

The following is a summary of long-term debt transactions of the entity for the year ended June 30, 2009:

Year ended June 30, 2009

Balance Balarwe Amgrunts
Tune 30, June 30, due within
Other labilities:
Compensated absences payable $ 46857 $ 3M6 % - % 49903 § 49903
Capital lease obligations 103,282 287,181 {60,105) 330,358 115,625
Net OPEB obligation 39,900 49,371 {11,433) 77,838 -
Total other liabilities $ 190039 § 339598 § (71538 $ 458099 5 165528

CONTINGENT LIABILITIES

The District is a defendant in several lawsuits which the legal advisor estimates will be fully covered by
insurance.

M. RELATED PARTY TRANSACTIONS
NA
ACCOUNTING CHANGES
NIA
O. INKIND CONTRIBUTIONS
N/A
P. DEFEASED ISSUES
N/A
Q. REVENUES — PLEDGED OR SOLD |
N/A '
R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS)
N/A
S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS
N/A |
T. SHORT-TERM DEBT '
|

N/A

See Independent Auditor's Report.
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DISAGGREGATION OF RECEIVABLE BALANCES

Receivables at June 30, 2009, were as follows:

Receivables
Custorner from other Other Total
Fund Receivahles Taxes Govemments Recsivables Receivables
Governmental $ - 3 534 $ - § 8,207 $ 8,741
Gross receivables § - 5 534 3 - 8207 $ 8741
Less allowance for uncollectible
accounts
Receivables, net § - $ - § -3 - % -
Amounts nof scheduled
for collection during the
subsequentyear § - % ] - 3. . - % -
DISAGGREGATION OF PAYABLE BALANCES
Payables at June 30, 2009, were as follows:
Salaries Accrued Other Total
Fund Vendors and Benefits | Interest Payables Payables
Govemnmental $ 30950 3502 3 - 3 -3 34.452
Total payables $ 30,950 3 g,gglg $ - 3 -3 34452
SUBSEQUENT EVENTS |
N/A

SEGMENT INFORMATION

N/A

DUE TO/DUE FROM AND TRANSFERS

N/A

LIABILITIES PAYABLE FROM RESTRICTED ASSETS:
N/A

See Independent Auditor's Report.
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AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS

The following is a summary of significant fund equity adjustments to the financial statements at June 30,

2008

Balance Sheet:
Net OPEB obligation-long term liabilities
Total fund balance

Statement of Activities:
Expenses

Change in net assets

ccC.

DD.

EE.

As
Previously As Effect of
Stated Restated Correction
$ - $ 39,900 $ 39,900
$ 1.835531 $ 1785631 3 (39.800)
$ 1752859 $ 1,792,759 $ 39,900
$  (45.046) 84,948 39.900)

The District recognized $39,800 in obligations associated with post-employment benefits at June 30, 2008
based on the actuarial report prepared for the Louisiana Office of State-Wide Reporting.

NET ASSETS RESTRICTED BY ENABLING LEGISLATION (GASE STATEMENT No, 46)

N/A

IMPAIRMENT OF CAPITAL ASSETS

N/A

EMPLOYEE TERMINATION BENEFITS

N/A

POLLUTION REMEDIATION OBLIGATIONS (BTA)
N/A

See Independent Auditor's Report.
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NAME AMOUNT

Jack M. Vamer, Jr. 8 878
Sam Hill 1,013
J. Pat Mabray, Jr. 878
James E. Kelly, Sr. 1,350
Barry Maxwell 1,418
Morris M. Willson 810
Philip Brown 540
$ 6,887

}

[

!

|

|

|

|

SCHEDULE1

See Independent Auditor's Report.
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Principal Principal Interest

Date of Original  Outstanding Redeemed Outstanding Interest Qutstanding
Issue Issue Issue 6/30/08 {Issued) 6/30/09 Rates 6/30/09
Equipment 01/20/05 $190,000 $103,302 $ - $ 75610 4.87% $ 4,982
Equipment 01/29/09 146,713 - - 133,078 5.0% 15,808
Equipment 2/2/09 140445 % - ] - 121,669 5.0% 8,280
Total —_ 3477762  $103.302 $330.358 $29.070

SCHEDULE 3-A

See Independent Auditor’'s Report.
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Principal . Principal Interest
Dateof  Original Outstanding Redeemed Cutstanding Interest Outstanding
Issue Issue Issue 6/30/08 (Issued) 6/30/09 Rates 6/30/09
N/A $ $ $ $ $

j
SCHEDULE 3-B

See Independent Auditor's Report.
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SCHEDULE OF CAPITAL LEASE AMORTIZATION
FOR THE YEAR ENDED JUNE 30, 2009

Fiscal Year
Endina: Payment Interest  Principal Balance
2010 $ 115625 $ 14221 § 101,404 § 228,954
2011 115,625 8,829 106,796 122,158
2012 78,548 4,108 74,440 47,718
2013 33,086 1,673 31,413 16,305
2014 16,544 239 16,305 -
2015-2017 - . - -
2018-2022 - - - -
2023-2027 - - - -
2028-2032 - - - -
Total $ 359428 $ 29,070 3 330,358 § -

SCHEDULE 4-A

|
|
See Independent Auditor's Report.
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Fiscal Year
Ending: Principal Interest

2008 $ N/A _§

2009

2010

2011

2012

2013-2016

2017-2021

2022-2026

2027-2031

Total $ - %

SCHEDULE 4 B

See Independent Auditor's Report.
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT (BTA)
SCHEDULE OF BONDS PAYABLE AMORTIZATION
FOR THE YEAR ENDED JUNE 30, 2009

Fiscal Year *
Ending Principal Interest

2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026 .
2027 !
2028 ?
2029 ’
2030
2031

Total $ 3

SCHEDULE 4-C
|

See Independent Auditor's Report.
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STATE OF LOUISIANA
FIFTH LOUISIANA LEVEE DISTRICT {BTA)
SCHEDULE OF CURRENT YEAR REVENUE AND EXPENSES
BUDGETARY COMPARISON OF CURRENT APPROPRIATION
NON-GAAP BASIS
June 30, 2009

Excess {(deficiency) of revenues ower expenses (budget basis) $

Reconciling items: |
Cash carmyover |

Use of money and property (interest income) -
Depreciation '

Compensated absences adjustment

Capital outlay

Disposal of fixed assets

Change in inventory

Interest expense

Bad debts expense

Prepaid expenses

Principal payment

Loan principal repayments included in revenue

Loan disbursements included in expenses

Accounts receivable adjustment

Accounts payablsfestimated liabilities adjustment

Other

Change in Net Assets g

Note: Schedule 5 is only applicable for those entities whose budget Is appropriated by the legislature.

See Independent Auditor's Report,
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1) Revenues
Expenses

2) Capital assets
Long-term debt
Net assets

Explanation for change:

STATE OF LOUISIANA

FIFTH LOUISIANA LEVEE DISTRICT (BTA)

COMPARISON FIGURES

Percentage

2009 2008 Difference Change

$ 2373783 S 1707813 $ 665,970 39%
$ 2302547 S 1792759 $ 509,788 28%
$ 924819 5 704456 % 220,363 1%
$ 408196 % 176202 3 231,994 132%
$ 1866867 $ 1,795,631 % 71,236 4%

Rights-of-ways acquired h\%:reased in 200% compared to 2008,
Revenues related to acquisition of rights-of-way also increased.

|
SCHEDULE 15

See Independent Auditor's Report,
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